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Chaco dispute, and on more than one occasion in the past she had
attempted in vain to act as mediator.1 The attitude of the Argen-
tinian Government was no doubt determined largely by the fact that
Argentinian subjects had considerable financial interests in Paraguay
and in the Chaco, but the position of Argentina vis-a-vis the United
States also played its part. For some years the Argentinian Govern-
ment had adopted a policy of direct opposition to the United States,2
and, although this policy had been modified since the revolution which
took place in Argentina in September 1930,3 the Government at
Buenos Aires were still reluctant to see the United States take the
leading part in settling a South American dispute. In this case, more-
over, Argentinian opinion believed—or professed to believe—that
the United States was not whole-heartedly neutral but was inclined to
favour Bolivia. The grounds for this suspicion were the facts that
citizens of the United States possessed considerable financial interests
in Bolivia and that the State Department at Washington in 1928 had
authorized a loan to the Bolivian Government—a loan which was
said to have been expended almost entirely in the purchase of muni-
tions.4 Argentina, however, was in no position to criticize the suita-
bility of the United States as a mediator on grounds such as these, for
her own connexion with Paraguay naturally made her suspect in
Bolivian eyes.5
Unfortunately, relations were also somewhat strained between
Bolivia and Chile, on account of Bolivia's refusal to accept the settle-
ment of the Tacna-Arica dispute between Chile and Peru.6 Bolivia
had refused to agree to the inclusion of Chile among the five members
of the Commission appointed to act as conciliators in the 1928 dispute,
and since Argentina, Brazil, and Peru had declined an invitation to
serve, none of the four neighbouring states was represented either on
that Commission or on the Neutral Commission which superintended
the negotiations that began in November 1931. In April 1932, how-
ever, when the situation in the Chaco showed signs of dangerous
developments, Argentina, Brazil, Chile, and Peru were called into
consultation by the Neutral Commission, with the suggestion that
they should take a direct part in the work of mediation. Argentina
1 See the Survey for 1930, pp. 424, 429-30.
fl See the Survey for 1927, Part IV A, sections (i) and (ii); the Surv&y for
1930, p. 375.	8 See the Survey for 1930, pp. 372, 375.
4 The Bolivian Government were in default in the payment of interest on
this loan and indeed on most of their American loans.
6 Bolivian suspicions of Argentina's disinterestedness were increased by the
presence of an Argentinian military mission in Paraguay in the years 1931 and
1932.	6 See the Survey for 1930, Part V, seetion (vii).

